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MALAGASY MINERALS LIMITED ABN £4 121 700 105 AND CONTROLLED ENTITIES
DIRECTORS' REPORT

Your directors submit the financlal report of the consalidsted group for the half-vesr ended 31 December 2007,
DIRECTORS
The names of directors wha held office duting or since the end of the half year:
Mr Steven Goertz
Mr Max Cozjin
Mr Guy Leclezic
Mr Peter Woods
REVIEW OF OPERATIONS

During the six months to 31 December 2007, the consolidated group continued its mineral exploration activities
and project evaluation whilst preparing for its IPO capital raising.

AUDITOR'S DECLARATION

The lead auditor's independence declaration under section 307C of the Corporations Act 2007 for the half-year
ended 31 December 2007 is attached.
This repott is signed in gccordance with a resolution of the Board of Directors.

Dirgctor

Directar
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.:.WHK Horwath

AUDITOR'S INDEPENDENCE DECLARATION

In accordance with the requirements of section 307C of the Corporations Act 2001, as lead auditor for the review
of Malagasy Minerals Ltd and its controlled entities (the consolidated entity) for the half-year ended 31 Dacember
2007, | declare that, to the bast of my knowledge and balief, there have been:

a) no contraventions of the auditor independence requirements of the Corporations Act 2001 in relation to the
review; and

b} no contraventions of any applicable code of professional conduct In relation to the review.

WHK HORWATH PERTH AUDIT PARTNERSHIP

CYRUS FPATELL
Principal

Perth, WA
Dated this 197 day of May 2008

Total Financivl Solutipns Member Horwath Internntional
WHEK Horwarh Perth Audit Partnership ABN 96 344 819 234
Level 6, 256 51 Georpes Terraee Perth WA 6000 Australia
GPO Box P1213 Perth WA 6844 Australia
Telephone +61 & 9481 1448 Facsimila +61 8 9481 0152

A HOI'Wath Forwaih reybrs a0 Yorwath Fnsavuaronil Azoclatien, o Swis verein Email perth@whkhorwarh.com.auw www whihorwath.cotn, au
! Luch memler of the Assosiarion & u separite amd indupomdeas Iigof anlity, A WHK Group firm
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MALAGASY MINERALS LIMITED

INTERIM CONSOLIDATED INCOME STATEMENT
FOR THE PERIOD ENDED 31 DECEMBER 2007

232 Septembar 2006 to 1 July 2007 to

30 Juns 2007 31 Dacembar 2007

5 3

Revenue 221,010 154,975
Employae Banafits expensa (13.B06) (18,133)
Depreciation expense (18.273) (948)
Impaimeant of Assats (3,948} -
Finance costs (8.819) (3.280)
Administration costs (264,714) (215,327)
Exploration expenditure (8,603) (3,185)
Tanamant Holding costs (49,813) (99,037)
Share-basad paymants {100,000 -
Loss bafare income tax expense (244,966) (164,935)
Income tax expensa {2,638) =

Net Loss attributable to membaers of the parant antity {247,604) {184,935)
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MALAGASY MINERALS LIMITED

RS PERTH

INTERIM CONSOLIDATED BALANCE SHEET

AS AT 31 DECEMBER 2007

30 June 2007 31 Decembaer 2007
$ %

Current Assuts
Cagh and Cash Equivalents 747,785 453473
Trade and Qther Racaivables 05,877 102,474
Other Current Ascets 80,528 133,665
Total Current Assats b24,191 589,612
Non-Current Azsats
Preperty, Plant & Equipmant 41,956 282,497
Intanglble Assets - -
Receivablas - -
Defarrad Exploration and Evaluation 345,148 340,404
Total Non-Current Assets 367,104 592 904
TOTAL ASSETS 1,311,295 1,282,513
Current Liabillties
Trade and Other Payables 257,048 259,376
Shart-tarm Pravisions 1,362 1,362
Total Current Liabilitias 258,410 260,738
Nan-Curreant Liabilitles
Other Payables - -
Total Non-Currant Liabllltlas . -
TOTAL LIABILITIES 258,410 260,736
NET ASSETS 1,052,885 1,021,775
EQUITY
lzsed Capital 1,300,003 1,470,003
Resarves 2,349 (10,521)
Accumulated Lossas (248.467) (437,707}
TOTAL EQUITY 1,082,808 1,021,775

F.11-16



3.JUL. 2888 14:58 RS PERTH

MALAGASY MINERALS LIMITED

INTERIM CONSOLIDATED CASH FLOW STATEMENT
FOR THE PERIOD ENDED 31 DEGEMBER 2007

M. 454 P.1z2-16

22 Septembar 2006 1 July 2007
to to
30 Jime 2007 31 December 2007
3 ]
Cagh flows from Oparating Aztlvitiss
Payments to suppliers and employses (154,11) (177.465)
Interest recalvad 11,225 17,040
Net cash used in oparaiing activitios {142,894} (160,425)
Cash flows from Investing Activitiss
Payments for proparty, plant and equipment (60, 229) (209,594)
Payments for exploration emd evaluation expenditure {349,085) {94.283)
Net cash used in investing activities {40%,324) (303.887)
Cash flows from Financing Activities
Proceeds from [ssues of shares 1,300,003 170,000
Nat cash flows provided by financing activities 1,200,003 170,000
Nat Increase{decreass) in cash held 747,765 {294,312)
Caeh at the baginning of the parlod - 747,785
Cash at the snd of the perlod 747,785 453,473
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MALAGASY MINERALS LIMITED

INTERIM CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE PERIOD ENDED 31 DECEMEER 2007

Forslgn
Currancy
lesued Accumulated Tranzlatlon
Capital Lozzex Rezarve Total
5 5 [ 5
Balanca at 30 June 2006 - - - .
Shares issuad during the year 1,300,003 - - 1,300,003
Logs atttibutable to members of
parent antity - (247,604) - {247,604)
Adjustmant from translation of
foreign controlled entities - - 2,349 2,349
Preference dividends paid or
provided far - (1,863) - (1,863)
Balance at 30 June 2007 1,300,003 {249,467} 2,349 1,052,885
Shares issued during the period 170,000 - - 170,000
Lozs attributable to members of
parent entlty - (184,935) - (184,935)
Adjustment from translation of
foralgn controlled entities - - (12,870) (12,8710)
Frefarancs dividends paid or
provided for - (3,305) - (3,305)
Balance at 31 Daecember 2007 1,470,003 (437,707 (10,521) 1,021,775
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MALAGASY MINERALS LIMITED ABN &4 124 700 105 AND CONTROLLED ENTITIES
NOTES TO THE FINANICAL STATEMENTS FOR THE INTERIM PERJIOD ENDED 31 DECEMEER 2007

NOTE 1: BASIS OF PREPARATION
The interim consolidated financial statements are a general purposa financial report prepared in accordance with
the requirements of the Corporations Act 2001, Australlan Accounting Standard AASB 134: Interim Financial

Reporting. Australian Accounting Interpretations and other authoritative pronouncements of the Australian
Accounting Standards Board.

It 18 recommended that this financlal report be read in conjunction with the financlal report for the period ended 30
Juna 2007,

The accounting policies have been conglstently applied by the entiies in the consalidated group and are
congistent with those In the June 2007 financial report.

‘The interim report does not include full disclosures of the type normally included in the annual financial report.

Reporting Basis and Conventions

The interim report hags baen prepared on an accruals basis and is based on historical costs modified by the
revaluation af selected non-current assets, financial assets and financial liablfities for which the falr value hasls of

accounting has been applied.

NOTE 2: PROFIT FOR THE PERIQD

Conzolidated Group
3 Decoamber 2007

3
The following revenue and expense items are relevant in explaining the financial parformance
for the Interim pariod:
Royalty and licence income 137,284

NOTE 3: DIVIDENDS

No dividends were declared or paid during the interim period.

NOTE 4: CONTINGENT LIABILITIES

There has been no change in contingent lisbilitles since the last annual reporting date.
NOTE 5: EVENTS SUBSEQUENT TO REPORTING DATE

After reporting date, the economic entity continuad to prepare for its IPQ capltal raising.
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MALAGASY MINERALS LIMITED AEN &4 121 700 105 AND CONTROLLED ENTITIES
DIRECTORS' DECLARATION

The directors of the company decfare that:

1. The financial statements and notes, as et out on pages 2 to 6
a. comply with Accounting Standard AASBE 134 Interim Financial Reparting and the Corporations
Regulations; and T ‘ ‘ ' !
b. give a true and fair view of the economic entity's financial position ae at 31 December 2007 and of its
performance for the interim period endad on that date.

2. In the directors’ opinion there are reasonable grounds to helieve that the company will be able fo pay its
debts as and where they bacome due and payahble.

This declaration is made in accordance with & resolution of the Board of Directars,

Diractor

Director e -t" .............................................. ppamenerraany

Dated this \4\1'“uay of \Mauj 2008
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.z.WI-IK Horwath

INDEPENDENT AUDITOR'S REVIEW REFORT
TO THE MEMEERS OF MALAGASY MINERALS LTD AND ITS GONTROLLED ENTITIES

Report on tha half-year flnanciel report

We have reviewed the accompanying half-year financial report of Malagasy Minsrals Ltd (the Company) and lts
controlled entities (the consolidated entity), which comprises the balance aheet as at 31 Decernber 2007, and the
income statement, statement of changes In equity and cash flow statemant for the half-yaar anded on that date, a
statsment of accounting pollcles, other selected explanatory notes and the directors’ declaration.

Directors’ respongibility for the half-year financial repert

The directors of the cansolldated entity are responsible for the preparation and fair presentation of the half-year financhal
report in accordance with Australian Accounting Standards (including the Aystralian Accounting Interpretztions) and the
Corporations Act 2001, This responsibility includes designing, Implamenting and maintaining internal control ralevant to
the preparation and fair presantation of the half-yaar finandial report that is free from material misstaternent, whether due
to fraud or error; selecling and applying appropriate accounting pollcles; and making accounting estimates that aro
reasonable in the circumstances,

Auditer's razpansibility

Our responsibility is to express a concluslon on the half-year financial raport based on our review. We conducted our
review in accordance with the Audliting Standard on Review Engagsmants ASRE 2410: Review of an Interim Financial
Reporl Parformed by the Independent Auditor of the Eniity, In ordar to state whether, on the basls of the pracadures
daseribed, we have become aware of any matter that makes us believe that the financial report is not in accordance with
the Corporations Act 2007 Including giving & true and Fsir view of tha cansolldated entity's financlal pasition as at 31
Decemnber 2007 and its performance for the hali-year ended on that date; and complying with the Accounting Standard
AASR 134; Interim Financlal Reparting and the Carporations Regulations 2001. As the auditor of Malagasy Minerals Ltd
and it controlled entities, ASRE 2410 requires that wa comply with the ethical requirements relevant to the audlt of the

annual financisf report.

A review of a hall-year financial report consiets of making enquiries, primarily of parsons rasponsible for financial and
accounting matters, and applving analylical and ather raview procedures. A review is substantially less in scope than an
audlt conducted in accordance with Australian Auditing Standards and consaquantly does not anable us to abtain
essurance that we would become aware of all slanificant matters that might be identified in an audit. Acrordingly, we do
not axpress an audlt opinfon.

Independence
In conducting our revlew, we complied with the indspendence requirements of the Corporations Act 2001,

Conclusion
Bassd on our reviaw, which is not an audit, wa have not become aware of any matter that makes us believe that the

hatf-ysar finapcial report of Malagasy Minerals Ltd and itz conirolied entities s not In accardance with the Corporations
Act 2001, including:

&) giving a true and fiir view of the cansalidated entlty's financial position as at 31 December 2007 and of its
parformanca for the half-year andad on that date: and

b) complying with Actounting Standard AASE 124: Interim Financial Reporting and Corporations Regulations 2001.

WHHK HORWATH PERTH AUDIT PARTNERSHIP

CYRUS PATELL
Principal

Perth, WA
Dated thig 19" day of May 2008

Toral Financial Solutions Member urwath Internationat
WHK florwath Perth Audit Parinershup ABN 96 %34 §19 235
Level 6 250 %1 Groorges Terice Perth WA 6000 Anstruha
GPO Box P 243 Penh WA 6844 Australia
Telephomna (a1 B 9481 1448 Foesimule +61 8 0481 0153
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