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 HIGHLIGHTS 
 

Trading On ASX (Code ‘MGY’)  
 

• Malagasy Minerals Limited has commenced an aggressive exploration programme 
across its priority projects in southern Madagascar.  Drilling is underway at Ianapera 
Coal with additional rigs being mobilised to the field; 

 
o Ianapera Coal Project:  Drilling of stratigraphic target holes to follow up field 

assessment by expert coal consultants is underway and scheduled for 
completion in November 2008; 

 
o Vohibory Copper-Silver Project:  major surface soil and rock chip 

geochemical programme completed across major portions of the project 
tenements – numerous gossans identified – Airborne magnetic / VTEM survey 
underway at end of September; 

 
o Ampanihy Nickel-Copper-PGE Project:  Major airborne magnetic / VTEM 

survey over both anorthosite gabbro intrusives is underway and scheduled for 
completion at end of October 2008 – comprehensive surface geochemical soil 
and rock chip sampling programme around the abovementioned intrusives is 
underway.  The company will undertake preliminary assays of these samples 
utilising its own XRF unit. 

 
• Agreement finalised with Intertek-Genalysis to establish a comprehensive modern 

industry standard sample preparation facility in the Company’s operational base in 
Madagascar; 

 
• BRGM:  Formal transfer of control of BRGM assets to MML control completed at end 

of July 2008.  The Company has made good progress in integrating the expanded 
team and expanding operational capabilities of the group 
 
o Drilling:  Third-party drilling contracts with air rig generating cash income for the 

in-country operations of the Company.  Core drilling advanced at Ianapera with 
a second rig being mobilised to site. 

 
o Assay Lab:  World-class consulting laboratory preparing to set up an upgraded 

facility within the existing laboratory. 
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 PROJECTS

 
Following its successful listing on 7 July 2008, during the September 2008 quarter, Malagasy Minerals 
commenced aggressive exploration programmes and completed several important corporate 
milestones during the September 2008 quarter.  A full description of each of the company’s projects 
can be found on the Company’s website which is located at www.malagasyminerals.com .  All of the 
company’s projects are 100% owned.  A summary of activities for the quarter ending 30th September 
2008 follows. 
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Ianapera Coal Project 
 
Subsequent to a detailed site assessment by international coal consultants Tasman Mining, a four (4) 
– hole stratigraphic core drilling programme was recommended.  This programme is now at an 
advanced stage and is scheduled for completion during the current dry season.  Two diamond cored 
holes have been completed at location “A” and “D” with no significant coal intersections having been 
recorded to date.  The programme should be completed during November 2008. 
 
Following completion of this initial drilling programme the Company will evaluate the results to 
determine the nature and extent of further coal exploration activities in the area. 
 

  
 
Left: The Company’s Longyear 34 drill rig collaring the first stratigraphic evaluation drill hole (INP001 – Hole ‘A’ at right) 
at Ianapera.  Right: Summary map of Tasman Mining assessment of Ianapera Coal Basin showing collar locations of 

proposed stratigraphic evaluation holes.  Holes will be drilled in order: ‘A’-‘D’-‘B’ and ‘C’ 
 
Ampanihy Ni-Cu-PGE Project 
 
Malagasy is targeting Voisey’s Bay style Ni-Cu-PGE mineralisation at Ampanihy; centred around two 
(2) large gabbroic (labradorite) intrusives; 70 kilometres apart within a large suture zone. 
 
Previous surface exploration prospecting generated results up to 0.67% Ni; 0.64% Cu; 0.12% Co and 
28ppb (Pt+Pd) around the margins of these intrusives.  Additionally aeromagnetic survey data indicate 
numerous areas of structural targets and hydrothermal activity indicators. 
 
Southern Geoscience and Geotech Airborne have been engaged to complete a detailed helicopter 
magnetic – VTEM 21 (versatile time-domain EM) survey over the marginal regions of both anorthosite 
intrusives.  This survey is underway and is scheduled for completion by end of October 2008, with 
interpretation underway on current data 9refer figure below). 
 
Detailed soil geochemical sampling comprising approximately 3,300 soil samples, is underway and is 
scheduled for completion by the end of the current dry season (November 2008).  These samples will 
be analysed in-house utilising the Company’s bench-top XRF unit; resulting in considerable cost and 
turnaround time savings.  The information gained from the geochemical programme will be used to 
complement the airborne geophysical data currently being generated.  This is of particular importance 
due to the anticipated and observed quantities of graphite horizons detected; said horizons expected 
to potentially complicate the interpretive process. 
 
With the completion of the above two complementary programmes and receipt of results, it is 
anticipated to have drill-ready targets by end of 2008.  Areas for the airborne survey are shown in 
Figure 1 below. 
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Figure 1: composite Google Earth image showing areas of Ampanihy and Vohibory projects to be surveyed (clockwise 

from top – Vohibory, Ampanihy-Ianapera and Ampanihy-Maniry 
 

  
 

Left: Preliminary VTEM data from central and southern Ianapera anorthosite.  Right: Aeromagnetic image (from 2004 
data) with superimposed geochemical Ni-Cu anomalies.  Note sub-contiguous elevated VTEM response (black circle 

on LHS image) as compared with previously defined elevated surface geochemistry.  Large stratiform belts in the LHS 
of left image are likely due to the significant graphite horizons for which the host lithological system is named. 
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Vohibory Cu-Ag VMS Project 
 
Malagasy is targeting Volcanogenic Massive Sulphide (VMS) hosted base metals and gold-silver at its 
100% owned Vohibory Project.  The project overlies Neoproterozoic sediments and mafic –ultramafic 
sills associated with felsic intrusives. 
 
Surface prospecting during the year by Company personnel has returned strong results up to 29% 
copper, 175gpt silver, 2000ppm nickel and 40ppb platinum, from two sub-parallel north-south trending 
corridors within the project tenements. 
 
Follow-up work is advanced, with the completion of an extensive grid-controlled surface geochemical 
sampling programme comprising the collection of approximately 1600 (minus 60 mesh) soil and 33 
rock chip samples across the bulk of the permit area.  Sampling was undertaken at 200 and 400 metre 
intervals along east-west lines spaced 400 metres and 800 metres apart respectively.  Figure 2 below 
details the sampling area.  Samples have been submitted to Genalysis laboratory and these results 
are awaited. 
 
Additionally, the airborne magnetic – VTEM survey at Ampanihy has been expanded to incorporate 
Vohibory following field observations during the Ianapera (coal) basin assessment in July 2008.  This 
portion of the survey is now complete and data interpretation is underway. 
 

 
 

Figure 2: Locations of grid soil sampling and rock geochemical samples at the Vohibory Project - (Inset): Main 
mineralisation corridors and results of initial surface prospecting programmes 
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Other Project Areas 
 
In light of the significant global economic crisis, the Company is actively reviewing all of its non-core 
exploration areas, with a view to rationalizing ongoing non-essential exploration and tenement holding 
costs. This review will be completed during the December 2008 quarter and may result in a significant 
reduction of Greenfield exploration tenement holdings. 
 
BRGM Acquisition 
 
Formal handover of control of BRGM assets under the LT Lease and Sale Agreements was completed 
at the end of July 2008. 
 
The Company is advanced in its process of integrating the combined teams.  Two (2) complete drilling 
teams are now operational with a third being trained up at time of writing.  Additional down hole 
running gear has been acquired and split-tube drilling methodology (i.e. for coal and other non-
consolidated drilling) has been successfully implemented in the field.  The (former) senior driller is now 
functioning as a mobile drill rig supervisor and maintenance chief; operating independently of the 
individual field rigs. 
 
The workshop capacity has been expanded and the Company is now fully able to service its vehicle 
fleet in-house whilst maintaining drilling operations in the field.  Location of the workshop is found at 
the center-right of Figure 3 below. 
 

  
 

  
 

Maintenance Facility at Company headquarters complex in Antananarivo.  In addition to comprehensive light vehicle 
and drill rig servicing, the Company has the necessary staff and equipment to enable internal fabrication of a variety of 

fittings and equipment, which it anticipates will result in operational cost savings over time 
 

The Atlas Copco (RAB) drilling rig is currently completing two (2) water drilling contracts in the south 
eastern region of Madagascar.  As there remains continued strong interest from third-party 
commercial clients, both in respect of this unit, and the Company’s ability to identify and competently 
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drill hydro-geological targets, it is planned to utilise the machine in a revenue-generating capacity until 
it has been fully paid for and enough profit generated to allow full conversion to use as a RAB and pre-
collar exploration unit.  The Company will continue to monitor the performance of this particular aspect 
of its activities with a view to the possibility of expansion if warranted. 
 

  
 

Atlas Copco RAB rig in the field conducting water well drilling operations 
 

Arrangements with Intertek – Genalysis regarding establishment of a modern industry standard 
sample preparation facility within the Company’s headquarter complex in Antananarivo have 
progressed during the quarter.  Although the lab will be run on a fully independent basis and available 
to competitors, the benefits to Malagasy will nonetheless comprise savings on sample freight charges 
and (potentially) reduced turnaround times on analytical results, dependent upon on assay 
methodology selected. 
 
Figure 3 below details the layout of the Company’s headquarters complex in the Madagascar capital 
of Antananarivo.  It is located approximately 2.5 kilometres northeast of the city centre adjacent to 
both the Ministry of Mines (refer top-left of Fig. 3) and the national tenements office (BCMM – 
Cadastre at Fig. 3 centre-right). 
 
 
 
 

CORPORATE 

 
Malagasy Minerals Ltd (MGY) listed on the ASX on 7th July 2008 after successfully completing an 
oversubscribed IPO issue of 50 million shares at 20 cents per share for $10 million. 
 
Total issued capital is 95,000,003 of which 72,875,003 shares are listed with the following securities 
being escrowed: 
 
  1,650,000 Shares escrowed for 12 months until 9/5/09 
19,625,000 Shares escrowed for 24 months until 7/7/10 
  1,000,000 Options escrowed for 24 months until 27/6/10 
 
Approximately 5,000,000 Unlisted 20c 5 year Options remain to be issued to parties who assisted in 
the IPO.  These Options will be subject to 24 months escrow, and will be issued upon receipt of all of 
the executed Restriction Agreement. 
 
While the Company retains cash resources of approximately $5.9 million as at 30 September 2008, it 
is exposed to the weakening Australian currency in respect of the Malagasy Ariary, US dollar and Euro 
Currencies, which have all appreciated against the A$ by approximately 20 to 30%. Consequently the 
Company continues to re-evaluate its operations and budgeted expenditures to ensure it maximises 
the benefit of remaining funds. 
 
The Company regularly updates its website at www.malgasyminerals.com
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Figure 3: BRGM (Malagasy Minerals) Property and Business Assets in Antananarivo Madagascar. “MML Laboratory” 
facility at center is currently being developed. 
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For and on Behalf of the Board 
 

 
 
Steven Goertz 
Managing Director 
 
30th October 2008 
 
cc: Directors 
 
 
Competent Persons Statement 
 
The information in this report that relates to Exploration Results or Mineral Resources is based on information compiled 
or reviewed by Mr Steven Goertz, Managing Director Malagasy Minerals Ltd who is a Member of the Australasian 
Institute of Mining and Metallurgy and the Australian Institute of Geoscientists.  Mr Goertz has sufficient experience, 
which is relevant to the style of mineralisation and type of deposit under consideration and to the activities undertaken 
to qualify as a Competent Person as defined in the 2004 Edition of the “Australasian Code for Reporting of Exploration 
Results, Mineral Resources and Ore Reserves”. Mr Goertz consents to the inclusion in the report of the matters based 
on this information in the form and context in which it appears. 
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Rule 5.3 

Appendix 5B 
 

Mining exploration entity quarterly report 
Introduced 1/7/96.  Origin:  Appendix 8.  Amended 1/7/97, 1/7/98, 30/9/2001. 
 

 
Name of entity 

MALAGASY MINERALS LIMITED 
 
ABN  Quarter ended (“current quarter”) 

ABN 84 121 700 105  30 SEPTEMBER 2008 

 
Consolidated statement of cash flows 
 

 
Cash flows related to operating activities 
 

Current quarter 
$A’000 

Year to date 
(3 months)  
$A’000 

1.1 Receipts from product sales and related debtors 
 

99 99

1.2 Payments for (a) exploration and evaluation (net) 
  (b)  development 
  (c)  production 
  (d)  administration  (net) 

(551) 
- 
- 

(164) 

(551)
-
-

(164)
1.3 Dividends received - -
1.4 Interest and other items of a similar nature received 106 106
1.5 Interest and other costs of finance paid - -
1.6 Income taxes paid - -
1.7 Other (TVA recoverable) (390) (390)
  

Net Operating Cash Flows 
 

(900) (900)
  

Cash flows related to investing activities 
 

1.8 Payment for purchases of:(a) prospects  
 (b) equity investments 
 (c) other fixed assets 

- 
- 

(1,901) 

-
-

(1,901)
1.9 Proceeds from sale of: (a) prospects  

 (b) equity investments  
 (c) other fixed assets 

- 
- 
- 

-
-
-

1.10 Loans to other entities - -
1.11 Loans repaid by other entities - -
1.12 Other (Payments to MRNL) (750) (750)
  

Net investing cash flows 
 

(2,651) (2,651)
1.13 Total operating and investing cash flows (carried 

forward) 
 

(3,551) (3,551)

+ See chapter 19 for defined terms. 
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Appendix 5B 
Mining exploration entity quarterly report 
 

 
 

1.13 Total operating and investing cash flows 
(brought  forward) (3,551) (3,551)

  
Cash flows related to financing activities 

1.14 Proceeds from issues of shares, options, etc. 
(Net) – IPO Expenses paid 

(532) (532)

1.15 Proceeds from sale of forfeited shares 
1.16 Proceeds from borrowings 
1.17 Repayment of borrowings (2) (2)
1.18 Dividends paid (5) (5)
1.19 Other – Trade Creditors/Debtors - -
 Net financing cash flows (539) (539)

  
Net increase (decrease) in cash held 
 

(4,090) (4,090)

1.20 Cash at beginning of quarter/year to date 9,973 9,973
1.21 Exchange rate adjustments to item 1.20 

1.22 Cash at end of quarter 5,883 5,883

 

Payments to directors of the entity and associates of the directors 
 
Payments to related entities of the entity and associates of the related entities 
 

 Current quarter 
$A'000 

 
1.23 

 
Aggregate amount of payments to the parties included in item 1.2 

 
76 

 
1.24 

 
Aggregate amount of loans to the parties included in item 1.10 

 
- 

 
1.25 

 
Explanation necessary for an understanding of the transactions 

 
 

Payments of wages, quarterly Directors Fees and Consultancy Fees to Directors. 
 

Non-cash financing and investing activities 

2.1 Details of financing and investing transactions which have had a material effect on 
consolidated assets and liabilities but did not involve cash flows 

  
Nil 
 

 
2.2 Details of outlays made by other entities to establish or increase their share in projects in 

which the reporting entity has an interest 
  

Nil 
 

 

 
+ See chapter 19 for defined terms. 
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Financing facilities available 
Add notes as necessary for an understanding of the position. 
 

  Amount available 
$A’000 

Amount used 
$A’000 

3.1 Loan facilities  
 

- - 

3.2 Credit standby arrangements/bonds 
 

10 10 

 
Estimated cash outflows for next quarter 

  $A’000 
4.1 Exploration and evaluation 

 
 

2,000 
4.2 Development  

 
 
- 

  
Total 

 
2,000 

 
Reconciliation of cash 

Reconciliation of cash at the end of the quarter 
(as shown in the consolidated statement of cash 
flows) to the related items in the accounts is as 
follows. 

Current quarter  
$A’000 

Previous quarter 
$A’000 

5.1 Cash on hand and at bank 303 3,967 

5.2 Deposits at call 5,580 6,006 

5.3 Bank overdraft  
- 

 
- 

5.4 Other (provide details)  
- 

 
- 

 Total: cash at end of quarter (item 1.22) 5,883 9,973 

 
Changes in interests in mining tenements 
 
  Tenement 

reference 
Nature of interest Interest at 

beginning 
of quarter 

Interest at 
end of 
quarter 

6.1 Interests in mining 
tenements 
relinquished, reduced 
or lapsed 
 
 

 Refer Covering Quarterly 
Activity Report attached 
hereto 

  

6.2 Interests in mining 
tenements acquired or 
increased 
 
 

 Refer Covering Quarterly 
Activity Report attached 
hereto 

  

+ See chapter 19 for defined terms. 
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Issued and quoted securities at end of current quarter 
Description includes rate of interest and any redemption or conversion rights together with prices and dates. 
 
 Total number  Number 

quoted 
Issue price per 
security (cents) 

Amount paid up 
per security 
(cents) 

7.1 Preference 
+securities  
(description)  

Nil Nil
 

- -

7.2 Changes during 
quarter 
 

- -
 

- -

7.3 +Ordinary 
securities 
 
 

95,000,003 73,725,003
 

Various Fully Paid

7.4 Changes during 
quarter 
(a) Increases  
Through Issue - 
placement 
(b) Decreases 
through return of 
capital, buy-backs 

-

-

-

-

 
 

- 
 
 

- 

 
-

-

7.5 +Convertible debt 
securities 
(description)  Nil Nil

 
 

- -
7.6 Changes during 

quarter - -
 

- -
7.7 Options   

Unlisted 
 

1,000,000 -
 

20c Options Expiry:
27/6/2013

 
7.8 

 
Issued during 
quarter 
Unlisted 
 

- -
 

- -

7.9 Exercised during 
quarter 

- - - -

7.10 Expired during 
quarter 

- - - -

7.11 Debentures 
(totals only) Nil Nil

  

7.12 Unsecured notes 
(totals only) Nil Nil

  

 
+ See chapter 19 for defined terms. 
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Compliance statement 
 
1 This statement has been prepared under accounting policies which comply with 

accounting standards as defined in the Corporations Act or other standards 
acceptable to ASX. 

 
2 This statement does give a true and fair view of the matters disclosed. 
 

Sign here:   
      Date: ..…..30 October 2008……. 

(Director/Company Secretary) 
 
 
Print name:  .........Max D.J. Cozijn............... 
 
 

== == == == == 

+ See chapter 19 for defined terms. 
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