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Trading On ASX (Code ‘MGY’)  
EXPLORATION 

• Vohibory & Ampanihy Projects:  completion of VTEM / Aeromagnetic survey data 
interpretation with encouraging results – several high-priority targets identified; 

• Remaining portion of surface geochemical programme at Ampanihy to begin end 
April; 

• Drilling of significant coincident VTEM / surface geochemical copper anomalies at 
Vohibory to commence end May’09; 

• Bottom 10 metres of coal holes at Ianapera (Vohibory) tested anomalous (0.1%) 
barium indicating broad presence of hydrothermal activity; 

• Re-assaying of soil samples from southern portion of Vohibory for vanadium, 
returned anomalous vanadium (229ppm), uranium (7.9ppm) and titanium (1.55%). 

LABRADORITE 
• Labradorite royalty revenues continued during the Quarter, with a total of A$120,700 

received; 

• Discussions advanced with new parties regarding additional quarrying agreements. 

OTHER OPERATIONS 

• Renovations nearing completion for Intertek-Genalysis sample preparation facility - 
start-up scheduled for the third week of April 2009; 

• Upgrade of commercial offices undertaken with additional tenant rentals being 
developed; 

• Commercial redevelopment opportunities being pursued; 

• Drilling opportunities continue to be pursued; both for restructuring with a large-scale 
contractor and third-party operations with the existing fleet of drilling rigs; 

• Malagasy aiming to achieve positive operational cash flow from its Labradorite 
Royalties, Commercial rents and development, coupled with its drilling operations 
and laboratory services thereby supplementing its core exploration activities. 

HIGHLIGHTS 
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EXPLORATION PROJECTS 

Malagasy Minerals has continued an aggressive but economically prudent development programme in 
respect of its exploration and commercial assets in Madagascar and has completed additional 
important milestones during the March 2009 quarter.  A full description of each of the company’s 
projects can be found on the Company’s website which is located at www.malagasyminerals.com .  All 
of the company’s projects are 100% owned.  A summary of activities for the quarter ending 31st March 
2009 follows. 
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Ampanihy Ni-Cu-PGE Project 
 
Data interpretation from Helimag / VTEM survey over Ianapera (northern) and Maniry (southern) 
Ampanihy intrusives is now complete.  This information is being reviewed in conjunction with existing 
surface geochemistry data.  The latter is incomplete and sampling is due to recommence in early May 
2009, following completion of the wet season.  The eastern margin of the Maniry intrusive as well as 
the Ianapera (northern) intrusive remain to be sampled.  In-house assaying of samples collected to 
date (i.e. from the western, northern and southern margins of the Maniry intrusive) returned numerous 
anomalies coincident with VTEM conductors.  This is summarised respectively on the figures below: 
 

  

Summary of anomalous zones of nickel, copper, cobalt and manganese from the northern, western and southern 
margins of the Maniry intrusive at Ampanihy.  Of particular interest are the clusters located three to five kilometres NNE 

and SWW of the margins of the intrusive (NB: Laborde coordinates); zones of high strain (see figure below) 
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VTEM Channel 34 imagery over the Maniry intrusive highlighting numerous conductor zones of interest (NB: WGS-
UTM coordinates).  Comparison with the figure above clearly shows coincident clusters of Ni-Cu0Co anomalism and 

VTEM conductor zones. 
 
Vohibory Cu-Ag VMS Project 
 
Malagasy is targeting Volcanogenic Massive Sulphide (VMS) hosted base metals and gold-silver at its 
100% owned Vohibory Project.  The project overlies Neoproterozoic sediments and mafic –ultramafic 
sills associated with felsic intrusives. 
 
Surface prospecting during the year by Company personnel has returned strong rock chip and soil 
sample results up to 29% copper, 175gpt silver, 2000ppm nickel and 40ppb platinum, from two sub-
parallel north-south trending corridors within the project tenements. 
 
Final interpretation of Helimag / VTEM date by SGC is now complete, with targets summarised in the 
figure below.  Targets ‘VC’ ‘1’ to ‘4’ inclusive, plus ‘VC6’ are interpreted by SGC as high priority, as 
they lie along strike from known copper mineralisation (i.e. historical Besatrana mine), as well having 
favourable interpreted structural association.  VC10 and 11 are larger, inferred stratigraphic anomalies 
but are of interest due to their association with strong surface geochemistry (29% Cu; 175gpt Ag). 
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Besatrana 
Mining Area 

VTEM Channel 34 imagery over the Maniry intrusive highlighting numerous conductor zones of interest (NB: WGS-
UTM coordinates).  Comparison with the figure above clearly shows coincident clusters of Ni-Cu-Co anomalism and 

VTEM conductor zones. 
 
Additionally, sampling of the bottom ten (10) metres of each of the four (4) holes drilled in late 2008 to 
test for coal has been completed.  The samples were analysed by XRF in-house by MML personnel.  
Results were inconclusive although limited anomalism of Pb (36ppm – INC002; 72-73m); Zn (110ppm 
– INC001; 74-75m) and Co (290ppm – INC001 72-73m) were delineated in the extreme eastern 
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margins of the property.  Barite in the order of 0.10% was also indicated (INC002; 71-72m & INC004; 
75-76m), implying possible low to moderate P-T hydrothermal activity. 
 
Results have been returned from the re-assaying of pulps from the previous surface geochemical 
sampling at Vohibory.  A total of 220 sample pulps were re-assayed for titanium, uranium and 
vanadium.  Results returned coincident anomalism of: 1.55%Ti; 7.9ppmU; 229ppmV from the 
southernmost portion of the sampled area (L32-33; refer figure below).  Since sampling stopped some 
five (5) km north of the southern permit boundary, targeted extension of the soil geochem may be 
warranted in light of the anomalous co-incident responses returned. 
 

 

>0.10% Ba 

>0.10% Ba; 
36ppm Pb 

244ppm Co 

>110ppm Zn; 
290ppm Co 

Zone returning average 
1.55%Ti; 7.9ppmU; 

229ppmV 

Area of anomalous Ti-U-V in soil from re-assaying of soil sample pulps.  Extension of sampling lines to the southern 
tenement boundary will be considered for the 2009 field season.  Blue stars are collar locations of coal-targeted drilling 

– with best results (in-house XRF unit – 1-metre intercepts) from the bottom 10 metres of each hole. 
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Ianapera Coal Project 
 
Nothing further to report. 
 
OTHER PROJECTS 

Malagasy Minerals continues to proactively review all forward expenditure with a view to conserving 
cash and redirecting exploration expenditure to those projects with the strongest prospectivity.   
The Company has retained 1,950 sq km of exploration tenure over the following core project areas: 
 

• Ampanihy (Ni-Cu-PGE) – 1,775km2 
• Vohibory (Cu-Ag VMS – incl. Ianapera Coal) – 150km2 
• Mahajunga (Ilmenite) – 25km2 

 
Both Ampanihy and Vohibory continue to show strong promise, with numerous targets being defined 
for follow-up drilling during the 2009 field season.  Mahajunga has been retained as it is low-cost and 
is close to the major north western port city of Mahajunga. 
 
The company continues to review project opportunities, and while mindful of the need to conserve 
cash resources, will continue to assess more mature mineral development opportunities as they arise. 
 
Additionally, the company continues to receive royalty revenue from Labradorite quarrying operations 
of approximately A$120,700 for the quarter to 31st March 2009. 
 
ADMINISTRATION 
 
The national tenements office (BCMM) publishes newly available surrendered permit areas annually in 
mid-April.  Areas of interest around current MML project areas have been identified and arrangements 
have been made to apply for AERP’s over specific areas of interest. 
 
COMMERCIAL PROPERTY - ST DENIS HOLDINGS SARL 

Since taking possession of the site on 31st July 2008, Malagasy Minerals has continued to undertake a 
significant programme of refurbishment and value-adding to the infrastructure at its two (2) hectare 
compound in Antananarivo.  Relocation to new offices has been completed, opening up the previous 
offices for additional tenancy.  The company is receiving strong expressions of interest in this property. 
 
Virtually all works have been completed using existing personnel, enabling current project to be 
completed significantly below what it would have cost using third-party contractors.  The pictures 
below show some of the recent works completed by the company through its wholly-owned subsidiary 
St. Denis Holdings SARL. 
 
The Company is also pursuing possible options for Joint Commercial redevelopment of its property 
assets, with a view to attracting suitable partners with the possibility of releasing a portion of funds 
invested. 
 
MINING SERVICES SARL (MINSERV) 
Drilling Operations 
Malagasy Minerals continues to aggressively pursue opportunities to utilise its fleet of exploration 
equipment; currently comprising four (4) drilling rigs and two (2) alluvial heavy mineral dredges.  One 
of the company’s drilling rigs, the Longyear 34, remains in the field near the Vohibory project for 
utilisation in upcoming 2009 field season drilling programmes. 
 
Efforts continue to develop JV drilling partnerships with larger established drilling enterprises, utilising 
the company’s presence and extensive facilities in-country as its contribution to any arrangement.  
Discussions are currently underway with an Australian company in this regard. 
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Clockwise from top left: (i) – Newly recommissioned front (western) entrance to MML and BRGM offices; (ii) – Eastern 
(rear) entrance to MML and BRGM offices with Ministry of Mines building adjacent in the background; (iii) – refurbished 

main warehouse – Intertek-Genalysis sample preparation facility and Mining Services workshop; (iv) – newly 
refurbished building formerly housing MML offices now ready for occupancy by third-party tenants. 

 
Additionally, expressions of interest have been received regarding the commercial heavy mineral (e.g. 
gold) dredges belonging to the company. 
 
Laboratory – Intertek-Genalysis Madagascar 
Delays have been experienced with the commissioning of the Intertek-Genalysis Madagascar sample 
preparation facility at the company’s operations base in Antananarivo.  These delays have a common 
denominator in the current political crisis in the country.  The contractor has had difficulty getting a 
work crew to site, as well as sourcing stock and sub-contracting specific items.  These issues have 
been resolved however, and Commissioning is now scheduled for the 27th April 2009. 
 
Through its Madagascar-based companies and partners, Malagasy Minerals is also pursuing tenders 
for additional Laboratory services and logistical support services in conjunction with suitable Joint 
Venture partners, thereby building on its in-country expertise, personel and asset base. 
 
CORPORATE 

Malagasy Minerals Ltd (MGY) listed on the ASX on 7th July 2008 after successfully completing an 
oversubscribed IPO issue of 50 million shares at 20 cents per share for $10 million. 
 
Malagasy Minerals has successfully restructured its exploration projects to significantly reduce costs, 
whilst maintaining a focus on its key exploration targets. 
 
Total issued capital is 95,000,003 of which 73,725,003 shares are listed with the following securities 
being escrowed: 
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  1,650,000 Shares escrowed for 12 months until 9/5/09 
19,625,000 Shares escrowed for 24 months until 7/7/10 
  1,000,000 Options escrowed for 24 months until 7/7/10 expiring 27/6/13 
 
Approximately 5,000,000 Unlisted 20c 5 year Options remain to be issued to parties who assisted in 
the IPO.  These Options will be subject to 24 months escrow, and will be issued upon receipt of all of 
the executed Restriction Agreements. 
 
During March’09 the Company met its final payment instalments to BRGM and now has a 100% 
interest in the 20,000 sqm land position, Laboratory and Drilling assets. The Company continues to 
develop its assets in order to maximize revenue streams from its Labradorite quarrying royalties, 
commercial rentals, commercial redevelopment, assaying and drilling activities, The Company is also 
well placed to support its exploration activities, with experienced staff, its own drilling rigs and 
assaying facilities. 
 
The company retains cash resources of approximately $1.76 million as at 31 March 2009, which 
should be sufficient to meet our revised requirements for the 2009 Calendar year. 
 
Political Situation 
 
The current political situation in Madagascar retains an element of uncertainty, although the country 
has returned to a state of reasonable normality.  Businesses, the courts and many government 
ministries are continuing to operate.  Presently all of the Company’s management and staff are safe 
and operations are continuing with minimal disruption.  The company remains hopeful of a timely 
resolution to the current events, allowing Madagascar to regain its development momentum. 
 
 
The Company regularly updates its website at www.malgasyminerals.com
 
 
For and on Behalf of the Board 
 

 
 
Steven Goertz 
Managing Director 
 
29th January 2009 
 
cc: Directors 
 
 
Competent Persons Statement 
 
The information in this report that relates to Exploration Results or Mineral Resources is based on information compiled 
or reviewed by Mr Steven Goertz, Managing Director Malagasy Minerals Ltd who is a Member of the Australasian 
Institute of Mining and Metallurgy and the Australian Institute of Geoscientists.  Mr Goertz has sufficient experience, 
which is relevant to the style of mineralisation and type of deposit under consideration and to the activities undertaken 
to qualify as a Competent Person as defined in the 2004 Edition of the “Australasian Code for Reporting of Exploration 
Results, Mineral Resources and Ore Reserves”. Mr Goertz consents to the inclusion in the report of the matters based 
on this information in the form and context in which it appears. 
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Appendix 5B 
Mining exploration entity quarterly report 

 

 

 

Rule 5.3 

Appendix 5B 
 

Mining exploration entity quarterly report 
Introduced 1/7/96.  Origin:  Appendix 8.  Amended 1/7/97, 1/7/98, 30/9/2001. 
 

 
Name of entity 

MALAGASY MINERALS LIMITED 
 
ABN  Quarter ended (“current quarter”) 

ABN 84 121 700 105  31 MARCH 2009 

 
Consolidated statement of cash flows 
 

 
Cash flows related to operating activities 
 

Current quarter 
$A’000 

Year to date 
(9 months)  
$A’000 

1.1 Receipts from product sales and related debtors 
 

174 517

1.2 Payments for (a) exploration and evaluation (net) 
  (b)  development 
  (c)  production 
  (d)  administration  (net) 

(732) 
- 
- 

(274) 

(2,041)
-
-

(663)
1.3 Dividends received - -
1.4 Interest and other items of a similar nature received 29 219
1.5 Interest and other costs of finance paid - -
1.6 Income taxes paid - -
1.7 Other (TVA recoverable) (142) (715)
  

Net Operating Cash Flows 
 

(945) (2,683)
  

Cash flows related to investing activities 
 

1.8 Payment for purchases of:(a) prospects  
 (b) equity investments 
 (c) other fixed assets 

- 
- 

(979) 

-
-

(4,175)
1.9 Proceeds from sale of: (a) prospects  

 (b) equity investments  
 (c) other fixed assets 

- 
- 
- 

-
-
-

1.10 Loans to other entities - -
1.11 Loans repaid by other entities - -
1.12 Other (Payments to MRNL) (35) (810)
  

Net investing cash flows 
 

(1,014) (4,985)
1.13 Total operating and investing cash flows (carried 

forward) 
 

(1,959) (7,668)

+ See chapter 19 for defined terms. 
 
30/9/2001  Appendix 5B  Page 1 
 



Appendix 5B 
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1.13 Total operating and investing cash flows 
(brought  forward) (1,959) (7,668)

  
Cash flows related to financing activities 

1.14 Proceeds from issues of shares, options, etc. 
(Net) – IPO Expenses paid 

- (532)

1.15 Proceeds from sale of forfeited shares - -
1.16 Proceeds from borrowings - -
1.17 Repayment of borrowings (2) (6)
1.18 Dividends paid - (5)
1.19 Other – Trade Creditors/Debtors - -
 Net financing cash flows (2) (543)

  
Net increase (decrease) in cash held 
 

(1,961) (8,211)

1.20 Cash at beginning of quarter/year to date 3,723 9,973
1.21 Exchange rate adjustments to item 1.20 

1.22 Cash at end of quarter 1,762 1,762

 

Payments to directors of the entity and associates of the directors 
 
Payments to related entities of the entity and associates of the related entities 
 

 Current quarter 
$A'000 

 
1.23 

 
Aggregate amount of payments to the parties included in item 1.2 

 
76 

 
1.24 

 
Aggregate amount of loans to the parties included in item 1.10 

 
- 

 
1.25 

 
Explanation necessary for an understanding of the transactions 

 
 

Payments of wages, quarterly Directors Fees and Consultancy Fees to Directors. 
 

Non-cash financing and investing activities 

2.1 Details of financing and investing transactions which have had a material effect on 
consolidated assets and liabilities but did not involve cash flows 

  
Nil 
 

 
2.2 Details of outlays made by other entities to establish or increase their share in projects in 

which the reporting entity has an interest 
  

Nil 
 

 

 
+ See chapter 19 for defined terms. 
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Financing facilities available 
Add notes as necessary for an understanding of the position. 
 

  Amount available 
$A’000 

Amount used 
$A’000 

3.1 Loan facilities  
 

- - 

3.2 Credit standby arrangements/bonds 
 

10 10 

 
Estimated cash outflows for next quarter 

  $A’000 
4.1 Exploration and evaluation 

 
 

250 
4.2 Development  

 
 
- 

  
Total 

 
250 

 
Reconciliation of cash 

Reconciliation of cash at the end of the quarter 
(as shown in the consolidated statement of cash 
flows) to the related items in the accounts is as 
follows. 

Current quarter  
$A’000 

Previous quarter 
$A’000 

5.1 Cash on hand and at bank 312 723 

5.2 Deposits at call 1,450 3,000 

5.3 Bank overdraft - - 

5.4 Other (provide details) - - 

 Total: cash at end of quarter (item 1.22) 1,762 3,723 

 
Changes in interests in mining tenements 
 
  Tenement 

reference 
Nature of interest Interest at 

beginning 
of quarter 

Interest at 
end of 
quarter 

6.1 Interests in mining 
tenements 
relinquished, reduced 
or lapsed 
 
 

 Refer Covering Quarterly 
Activity Report attached 
hereto 

  

6.2 Interests in mining 
tenements acquired or 
increased 
 
 

 Refer Covering Quarterly 
Activity Report attached 
hereto 

  

+ See chapter 19 for defined terms. 
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Issued and quoted securities at end of current quarter 
Description includes rate of interest and any redemption or conversion rights together with prices and dates. 
 
 Total number Number 

quoted 
Issue price per 
security (cents) 

Amount paid up per 
security (cents) 

7.1 Preference 
+securities  
(description)  

Nil Nil - -

7.2 Changes during 
quarter 
 

- - - -

7.3 +Ordinary 
securities 
 
 

95,000,003 73,725,003 Various Fully Paid

7.4 Changes during 
quarter 
(a) Increases  
Through Issue - 
placement 
(b) Decreases 
through return of 
capital, buy-backs 

-

-

-

-

-

-

 
-

-

7.5 +Convertible debt 
securities 
(description)  Nil Nil - -

7.6 Changes during 
quarter - - - -

7.7 Options   
Unlisted 
 

1,000,000
2,000,000
2,000,000

-
-
-

20c Options
20c Options
20c Options

Expiry: 27/6/2013
Expiry: 01/12/2013
Expiry: 03/07/2013

 
7.8 

 
Issued during 
quarter 
Unlisted 
 

- - - -

7.9 Exercised during 
quarter 

- - - -

7.10 Expired during 
quarter 

- - - -

7.11 Debentures 
(totals only) Nil Nil

  

7.12 Unsecured notes 
(totals only) Nil Nil

  

 
+ See chapter 19 for defined terms. 
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Compliance statement 
 
1 This statement has been prepared under accounting policies which comply with 

accounting standards as defined in the Corporations Act or other standards 
acceptable to ASX. 

 
2 This statement does give a true and fair view of the matters disclosed. 
 

Sign here:   
 
      Date: ..…..29 April 2009……. 

(Director/Company Secretary) 
 
 
Print name:  .........Max D.J. Cozijn............... 
 
 

== == == == == 

+ See chapter 19 for defined terms. 
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