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Trading On ASX (Code ‘MGY’)  
 

• Malagasy Minerals Limited has concluded an active and successful field programme 
for the 2008 field season, and continues to advance promising corporate and 
exploration targeting opportunities: 
 
o Vohibory Copper-Silver Project:  Aeromagnetic / VTEM 21 and surface 

geochemical surveys completed over 80% of project – data interpretation at an 
advanced stage – strong sub surface conductors identified, coincident with 
strong surface geochemical Cu-Ag-Au-Ni anomalism 

 
o Ampanihy Nickel-Copper-PGE Project:  Airborne magnetic / VTEM survey 

over both anorthosite gabbro intrusives completed with data interpretation at an 
advanced stage – comprehensive surface geochemical soil and rock chip 
sampling programme around the abovementioned intrusives is approximately 
35% complete, with preliminary screening assays being undertaken in-house 
with the company’s XRF unit. 

 
o Ianapera Coal Project:  Drilling of stratigraphic core holes completed without 

intersecting major coal seams; 
 

• Comprehensive review of tenement holdings completed resulting in relinquishment 
of non-core tenements assets – allowing for stronger focus on core assets and 
exploration targets. 

 
• Labradorite royalty revenues continued during the Quarter; 
 
• Intertek-Genalysis Madagascar has advanced the construction phase of establishing 

their sample preparation facilities in Antananarivo, with the facility scheduled for 
start-up in mid-February 2009; 

 
• BRGM:  Since formal handover in July 2008, the Company has made good progress 

in integrating the expanded team and expanding operational capabilities of the 
group: 
 
o Drilling:  the company is in the process of restructuring its drilling operations to 

allow tendering on larger contracts; 
 
o Assay Lab:  In-house XRF unit and processing facility fully operational for 

reconnaissance assaying of company field samples. 

QUARTERLY REPORT FOR THE PERIOD ENDED 31 DECEMBER 2008 

HIGHLIGHTS 
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Malagasy Minerals has continued aggressive exploration programmes and completed additional 
important milestones during the December 2008 quarter.  A full description of each of the company’s 
projects can be found on the Company’s website which is located at www.malagasyminerals.com .  All 
of the company’s projects are 100% owned.  A summary of activities for the quarter ending 31st 
December 2008 follows. 
 

PROJECTS 
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Ampanihy Ni-Cu-PGE Project 
 
Malagasy is targeting Voisey’s Bay style Ni-Cu-PGE mineralisation at Ampanihy; centred around two 
(2) large gabbroic (labradorite) intrusives; 70 kilometres apart within a large suture zone. 
 
Previous surface exploration prospecting generated results up to 0.67% Ni; 0.64% Cu; 0.12% Co and 
28ppb (Pt+Pd) around the margins of these intrusives.  Additionally aeromagnetic survey data indicate 
numerous structural targets and hydrothermal activity indicators. 
 
Southern Geoscience and Geotech Airborne were engaged to complete a detailed helicopter magnetic 
– VTEM 21 (versatile time-domain EM) survey over the marginal regions of both anorthosite 
intrusives.  This survey was completed in November 2008 over the areas shown in Figure 1 below. 
 
The quality of the data has been excellent; however as expected, the presence of significant graphite 
conductors is presenting challenges with interpretation.  Areas of interest have nonetheless already 
been identified around the two intrusives as detailed in Figures 2 and 3 below. 
 
Additionally, a 3,300 sample soil geochemical programme covering the two (2) anorthosite intrusives 
at Ampanihy is underway, with approximately 800 samples collected to date around the southern 
(Maniry) intrusive.  These samples are being delivered to the company head office in Tana, to undergo 
preliminary analysis using the company’s XRF machine following which prospective samples will 
undergo detailed geochemical analysis. 
 
This programme is scheduled for re-commencement at the end of the current wet season in late 
March 2009 and should be completed within a month. 
 
 

 
 
Figure 1: composite Google Earth image showing areas of Ampanihy and Vohibory projects to be surveyed (clockwise 

from top – Vohibory, Ampanihy-Ianapera and Ampanihy-Maniry 
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Figure 2: Preliminary (Ch34) VTEM data from Ianapera (left) and Maniry (right) Anorthosite bodies (refer Fig. 1 above).  

Magenta ovoids mark at depth conductors of potential interest.  The strong ductile deformation of the host rocks, 
evident from the response patterns of the survey data, allow for multi-kilometre remobilisation of potential mineralised 
sites away from the intrusive margins.  Large stratiform belts in the LHS of both images are likely due to the significant 

graphite horizons for which the host lithological system is named. 
 

 
 
Vohibory Cu-Ag VMS Project 
 
Malagasy is targeting Volcanogenic Massive Sulphide (VMS) hosted base metals and gold-silver at its 
100% owned Vohibory Project.  The project overlies Neoproterozoic sediments and mafic –ultramafic 
sills associated with felsic intrusives. 
 
Surface prospecting during the year by Company personnel has returned strong results up to 29% 
copper, 175gpt silver, 2000ppm nickel and 40ppb platinum, from two sub-parallel north-south trending 
corridors within the project tenements. 
 
The previously reported airborne magnetic / VTEM21 survey over the Vohibory tenements was 
completed during the Quarter.  Data interpretation by Southern Geoscience Consultants is at an 
advanced stage, with several highly promising anomalies already identified.  In particular, a large 
(3.5km) deep conductor has been identified in the central-eastern portion of Vohibory that is coincident 
with earlier high-tenor copper-silver anomalism (29% Cu – 175gpt Ag – refer Figure 3 below).  This is 
a priority follow-up drill target. 
 
Additionally, results have been received for the extensive geochemical sampling programme 
completed within the Vohibory permits previously.  These have outlined two distinct areas of 
coincident Cu-Ag-Au anomalism, as well as a prospective Ni area in the north central portion of the 
tenement (refer Figure 4 below).  Receipt of final reports is awaited prior to generating contour plots 
for all elemental suites, inclusive of base and ancillary metals. 
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Figure 3: Combined raw VTEM21 late-time data and recent surface geochemical / geological data.  
Note major (3.5 strike km) VTEM high at centre right coincident with 29% Cu – 175gpt Ag surface 

sample collected previously by MML personnel. 
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Figure 4: Locations of grid soil sampling and rock geochemical samples at the Vohibory Project - (Inset): Main 

mineralisation corridors and results of initial surface prospecting programmes 
 

 

  
(Left) – Soil sampling in progress at Ampanihy - Maniry.  (Right) Preparing to fly survey lines at 

Ampanihy – Ianapera 

Zone of >20ppb Au 
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Ianapera Coal Project 
 
The company has completed four (4) stratigraphic drill holes totalling 326m as per the 
recommendations of Tasman Mining.  With the exception of INP003 (Hole ‘B’ in the figure below), 
which intersected 5cm of thermal coal at 37m down hole, no coal seams were intercepted in the 
drilling programme. 
 
With the completion of this initial drilling programme the Company is evaluating the coal potential of 
the project and additionally examining additional opportunities in the area.  The Longyear 34 drilling rig 
used in the programme is in storage at nearby Magrama campsite (northern Ampanihy Project area) 
for use in 2009 drilling programmes at Vohibory and Ampanihy commencing late March’09. 
 
 

 
 

Summary map of Tasman Mining assessment of Ianapera Coal Basin showing collar locations of completed 
stratigraphic evaluation holes.  Holes were drilled in order: ‘A’-‘D’-‘B’ and ‘C’ 
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Drill core being prepared for transport at Ianapera. 
 
Other Project Areas 
 
With the current global economic crisis and economic slowdown, has come the necessity of 
proactively reviewing all forward expenditure with a view to conserving cash and redirecting 
exploration expenditure to those projects with the strongest prospectivity.  Subsequent to a 
comprehensive review of tenement holdings carried out during October and November 2008, a 
decision has been made to relinquish all but the core exploration tenement holdings of the Company. 
A total of 4,182 sq km of exploration tenure from five (5) of the eight (8) projects controlled by the 
company, and representing approximately 2/3 of its total tenure have been relinquished as follows: 
 

• Mananjary Regional (Ni-Cu) – 3,600km2 
• Bekisopa (Fe-Ni Laterite) – 88km2 
• Satrokala (Ni-Laterite) – 413km2 
• Miary (Mn) – 25km2 
• Anjeba (U-Th) – 56km2 

 
The relinquished projects were at the grass-roots exploration stage.  Relinquishment will result in a 
cost savings of approximately A$250,000 in annual tenement holding costs. 
 
The Company has retained 1,950 sq km of exploration tenure over the following core project areas: 
 

• Ampanihy (Ni-Cu-PGE) – 1,775km2 
• Vohibory (Cu-Ag VMS – incl. Ianapera Coal) – 150km2 
• Mahajunga (Ilmenite) – 25km2 

 
Both Ampanihy and Vohibory continue to show strong promise, with numerous targets being defined 
for follow-up drilling during the 2009 field season.  Mahajunga has been retained as it is low-cost and 
is close to the major north western port city of Mahajunga. 
 
The company continues to review project opportunities, and while mindful of the need to conserve 
cash resources, we will continue to assess more mature mineral development opportunities as they 
arise. 
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Additionally, the company continues to receive royalty revenue from Labradorite quarrying operations 
of approximately A$78,000 for the quarter (A$312,000 pa), 
 
BRGM Acquisition 
 
Subsequent to the completion of the formal handover process at the end of July 2008, the company 
has made good progress in advancing its objectives of adding value to the assets acquired from 
BRGM. 
 
St Denis Holdings SARL 

Through this wholly owned subsidiary, the company holds approx 20,000sqm of commercial property 
in the Capital of Madagascar, where the majority of the company’s operations are based. Various 
renovations are underway with numerous expression of interest from industry participants in 
establishing a presence within the site. Presently we are seeking to boost our rental revenues 
significantly from its current base of approximately A$160,000 pa. 
 
Mining Services SARL (MinServ) 
Through this wholly owned subsidiary, the company undertakes its drilling business, and Sample 
processing activities. All drilling of prospects owned by the company, are undertaken with our own 
drilling rigs through MinServ. 
 
Renovations for the new sample preparation facility of Intertek-Genalysis Madagascar are well 
advanced, with renovations scheduled for completion in early February 2009 and commissioning of 
the facility shortly thereafter.  An expatriate manager has been appointed for the facility and has now 
arrived on site in Antananarivo. 
 
The XRF room and sample prep areas are completed and operational. The first samples from 
Ampanihy have arrived in Tana and analyses have commenced (see photos below).  The facility is 
intended for use in a screening role to further conserve cash resources in the current climate. 
 
The company is also in the process of restructuring its drilling business to undertake larger drilling 
operations, where numerous opportunities are presenting for the 2009 field season and beyond, this is 
aimed at making this operation cash flow positive, to assist in further enhancing our efforts to become 
self financing for our total operations. 
 
Figure 5 below details the layout of the company’s headquarters complex in the Madagascar capital of 
Antananarivo.  It is located approximately 2.5 kilometres northeast of the city centre adjacent to both 
the Ministry of Mines (refer top-left of Fig. 5) and the national tenements office (BCMM – Cadastre at 
Fig. 5 centre-right). 
 

 
Dust extractor for the Intertek-Genalysis laboratory facility installed at site 
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Figure 5: BRGM (Malagasy Minerals) property and business assets in Antananarivo Madagascar. “MML Laboratory” 
facility at center is currently being developed. 
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(Top to Bottom) - The Company’s XRF room in operation analyzing the first soil samples from the 

Ampanihy (Maniry) geochemical sampling programme; the in-house sample preparation area ready for 
commissioning;. 

 
 
 
 
 
Malagasy Minerals Ltd (MGY) listed on the ASX on 7th July 2008 after successfully completing an 
oversubscribed IPO issue of 50 million shares at 20 cents per share for $10 million. 
 
In view of the contraction of the equity market due to the global credit crisis, Malagasy Minerals is 
restructuring its exploration activities to reduce costs significantly, while also restructuring our 
Commercial property holdings to maximize rental income, labradorite royalty receipts, coupled with 
generation of additional revenues from our drilling and assaying investments, with a view to 
supplementing our exploration and operation costs. 
 
Total issued capital is 95,000,003 of which 73,725,003 shares are listed with the following securities 
being escrowed: 
 
  1,650,000 Shares escrowed for 12 months until 9/5/09 
19,625,000 Shares escrowed for 24 months until 7/7/10 
  1,000,000 Options escrowed for 24 months until 7/7/10 expiring 27/6/13 
 
Following AGM approval a further 4,000,000 unlisted options exercisable at 20 cents per share, were 
allotted during the quarter to directors, with expiry during 2013. 

CORPORATE 
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Approximately 5,000,000 Unlisted 20c 5 year Options remain to be issued to parties who assisted in 
the IPO.  These Options will be subject to 24 months escrow, and will be issued upon receipt of all of 
the executed Restriction Agreement. 
 
The company retains cash resources of approximately $3.7 million as at 31 December 2008, which 
should meet our revised requirements for the 2009 Calendar year. 
 
Political Situation 
 
Presently there is some political instability being experienced in Madagascar, associated with the 
President and Mayor of the Capital, Antananarivo.  It is anticipated that a negotiated settlement will be 
undertaken shortly, and that normalised democratic governance will continue.  Presently all of the 
Company’s management and staff are safe and operations are continuing with minimal disruption. 
 
The Company regularly updates its website at www.malgasyminerals.com 
 
 
For and on Behalf of the Board 
 

 
 
Steven Goertz 
Managing Director 
 
29th January 2009 
 
 
cc: Directors 
 
 
Competent Persons Statement 
 
The information in this report that relates to Exploration Results or Mineral Resources is based on information compiled 
or reviewed by Mr Steven Goertz, Managing Director Malagasy Minerals Ltd who is a Member of the Australasian 
Institute of Mining and Metallurgy and the Australian Institute of Geoscientists.  Mr Goertz has sufficient experience, 
which is relevant to the style of mineralisation and type of deposit under consideration and to the activities undertaken 
to qualify as a Competent Person as defined in the 2004 Edition of the “Australasian Code for Reporting of Exploration 
Results, Mineral Resources and Ore Reserves”. Mr Goertz consents to the inclusion in the report of the matters based 
on this information in the form and context in which it appears. 
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Rule 5.3 

Appendix 5B 
 

Mining exploration entity quarterly report 
Introduced 1/7/96.  Origin:  Appendix 8.  Amended 1/7/97, 1/7/98, 30/9/2001. 
 

 
Name of entity 

MALAGASY MINERALS LIMITED 
 
ABN  Quarter ended (“current quarter”) 

ABN 84 121 700 105  31 DECEMBER 2008 

 
Consolidated statement of cash flows 
 

 
Cash flows related to operating activities 
 

Current quarter 
$A’000 

Year to date 
(6 months)  
$A’000 

1.1 Receipts from product sales and related debtors 
 

244 343

1.2 Payments for (a) exploration and evaluation (net) 
  (b)  development 
  (c)  production 
  (d)  administration  (net) 

(758) 
- 
- 

(225) 

(1,309)
-
-

(389)
1.3 Dividends received - -
1.4 Interest and other items of a similar nature received 84 190
1.5 Interest and other costs of finance paid - -
1.6 Income taxes paid - -
1.7 Other (TVA recoverable) (183) (573)
  

Net Operating Cash Flows 
 

(838) (1,738)
  

Cash flows related to investing activities 
 

1.8 Payment for purchases of:(a) prospects  
 (b) equity investments 
 (c) other fixed assets 

- 
- 

(1,295) 

-
-

(3,196)
1.9 Proceeds from sale of: (a) prospects  

 (b) equity investments  
 (c) other fixed assets 

- 
- 
- 

-
-
-

1.10 Loans to other entities - -
1.11 Loans repaid by other entities - -
1.12 Other (Payments to MRNL) (25) (775)
  

Net investing cash flows 
 

(1,320) (3,971)
1.13 Total operating and investing cash flows (carried 

forward) 
 

(2,158) (5,709)



Appendix 5B 
Mining exploration entity quarterly report 
 

 

 
+ See chapter 19 for defined terms. 
 
Appendix 5B  Page 2 30/9/2001 

 
1.13 Total operating and investing cash flows 

(brought  forward) 
(2,158) (5,709)

  
Cash flows related to financing activities 

1.14 Proceeds from issues of shares, options, etc. 
(Net) – IPO Expenses paid - (532)

1.15 Proceeds from sale of forfeited shares - -
1.16 Proceeds from borrowings - -
1.17 Repayment of borrowings (2) (4)
1.18 Dividends paid - (5)
1.19 Other – Trade Creditors/Debtors - -
 Net financing cash flows (2) (541)

  
Net increase (decrease) in cash held 
 

(2,160) (6,250)

1.20 Cash at beginning of quarter/year to date 5,883 9,973
1.21 Exchange rate adjustments to item 1.20 

1.22 Cash at end of quarter 3,723 3,723

 

Payments to directors of the entity and associates of the directors 
 
Payments to related entities of the entity and associates of the related entities 
 

 Current quarter 
$A'000 

 
1.23 

 
Aggregate amount of payments to the parties included in item 1.2 

 
76 

 
1.24 

 
Aggregate amount of loans to the parties included in item 1.10 

 
- 

 
1.25 

 
Explanation necessary for an understanding of the transactions 

 
 

Payments of wages, quarterly Directors Fees and Consultancy Fees to Directors. 
 

Non-cash financing and investing activities 

2.1 Details of financing and investing transactions which have had a material effect on 
consolidated assets and liabilities but did not involve cash flows 

  
Nil 
 

 
2.2 Details of outlays made by other entities to establish or increase their share in projects in 

which the reporting entity has an interest 
  

Nil 
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Financing facilities available 
Add notes as necessary for an understanding of the position. 
 

  Amount available 
$A’000 

Amount used 
$A’000 

3.1 Loan facilities  
 

- - 

3.2 Credit standby arrangements/bonds 
 

10 10 

 
Estimated cash outflows for next quarter 

  $A’000 
4.1 Exploration and evaluation 

 
 

1,000 
4.2 Development  

 
 
- 

  
Total 

 
1,000 

 
Reconciliation of cash 

Reconciliation of cash at the end of the quarter 
(as shown in the consolidated statement of cash 
flows) to the related items in the accounts is as 
follows. 

Current quarter  
$A’000 

Previous quarter 
$A’000 

5.1 Cash on hand and at bank 723 303 

5.2 Deposits at call 3,000 5,580 

5.3 Bank overdraft   
- 

5.4 Other (provide details)   
- 

 Total: cash at end of quarter (item 1.22) 3,723 5,883 

 
Changes in interests in mining tenements 
 
  Tenement 

reference 
Nature of interest Interest at 

beginning 
of quarter 

Interest at 
end of 
quarter 

6.1 Interests in mining 
tenements 
relinquished, reduced 
or lapsed 
 
 

 Refer Covering Quarterly 
Activity Report attached 
hereto 

  

6.2 Interests in mining 
tenements acquired or 
increased 
 
 

 Refer Covering Quarterly 
Activity Report attached 
hereto 
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Issued and quoted securities at end of current quarter 
Description includes rate of interest and any redemption or conversion rights together with prices and dates. 
 
 Total number Number 

quoted 
Issue price per 
security (cents) 

Amount paid up per 
security (cents) 

7.1 Preference 
+securities  
(description)  

Nil Nil - -

7.2 Changes during 
quarter 
 

- - - -

7.3 +Ordinary 
securities 
 
 

95,000,003 73,725,003 Various Fully Paid

7.4 Changes during 
quarter 
(a) Increases  
Through Issue - 
placement 
(b) Decreases 
through return of 
capital, buy-backs 

-

-

-

-

-

-

 
-

-

7.5 +Convertible debt 
securities 
(description)  Nil Nil - -

7.6 Changes during 
quarter - - - -

7.7 Options   
Unlisted 
 

1,000,000
2,000,000
2,000,000

-
-
-

20c Options
20c Options
20c Options

Expiry: 27/6/2013
Expiry: 01/12/2013
Expiry: 03/07/2013

 
7.8 

 
Issued during 
quarter 
Unlisted 
 

2,000,000
2,000,000

-
-

20c Options
20c Options

Expiry: 01/12/2013
Expiry: 03/07/2013

7.9 Exercised during 
quarter 

- - - -

7.10 Expired during 
quarter 

- - - -

7.11 Debentures 
(totals only) Nil Nil

  

7.12 Unsecured notes 
(totals only) Nil Nil
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Compliance statement 
 
1 This statement has been prepared under accounting policies which comply with 

accounting standards as defined in the Corporations Act or other standards 
acceptable to ASX. 

 
2 This statement does give a true and fair view of the matters disclosed. 
 

Sign here:    Date: ....29 January 2009.... 
(Director/Company Secretary) 

 
 
Print name:  .........Max D.J. Cozijn............... 
 
 

== == == == == 
 


