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Capricorn Metals Ltd Year End 30  June
Share Price 0.16 A$/sh

Price Target 0.21 A$/sh
Valuation 0.21 A$/sh
    (npv 10%) 
     
Shares on issue 493 m, diluted * 
Market Capitalisation 78 A$m 
Enterprise Value 67 A$m 
Debt 0 A$m 
Cash (est) 11 A$m 
Largest Shareholder   Centrepeak 20%

Directors
Guy LeClezio  Ch &NE
Peter Thompson MD
Peter Langworthy Exec Dir
Heath Hellewell NE Dir

Shareholders              
Centrepeak   19.1%
Dir & Mgt   13.7%

Share Price Chart

Disclosure

Euroz Securities declares that it has acted as 
underwriter to and/or arranged an equity issue in 
and/or provided corporate advice to Capricorn 
Metals Ltd during the last year. Euroz Securities 
has received a fee for these services.

Analyst Date Price Target
Andrew Clayton 8th August 2016 $0.21/sh

DFS and major drill program underway

Investment case

A DFS has commenced after a positive scoping study. This includes a 60,000m 
infill drill program to upgrade the current inferred resource to measured and 
indicate status and is slated to finish in Q2 CY’17. In conjunction, five major 
targets have been identified in close proximity to Bibra and will also be drilled. 
Our risk adjusted (40%) valuation remains at $0.21/sh. Longer term we see 
potential for CMM to be a +$0.30/sh as various development hurdles are met. 
We maintain our Speculative Buy and continue to rate CMM as one of the best 
gold development/exploration stories out there.

Key points
yy CMM has completed a scoping study with positive results and committed to a 

DFS which should be completed by Q2 CY’17.

yy Due to ASIC restrictions on what could be announced, CMM was somewhat 
hamstrung in term of details but the key points to emerge where;

 o 2.5-3mtpa plant which implies production of between 80-100koz pa,

 o Recoveries of 91-93% from 106 um grind size with 30% of gold recovered 
by gravity,

 o Favourable geotechnical conditions with recommended design of the 
footwall of the pit to follow the natural dip of the orebody.

 o Single stage crushing followed by SAG mill and gravity gold recovery 
circuit. 

yy These results are broadly in line with our expectations and underpin our 
current $0.21/sh valuation. 

yy CMM is now embarking on a 60,000m in-fill and extensional drill program 
plus some pure exploration. The aim of the infill is to upgrade the current 
+900koz inferred resource to measured and indicated status. This will involve 
closing the drill spacing from 50m to 25m.

yy In addition, CM has identified five major targets within 500m of the Bibra 
optimised pit in near surface positions. These are outlined in the diagrams 
below

Source: Capricorn Metals Ltd
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yy The Tranmore prospect has intersected a gold mineralised structure for 
at least 600m down dip with historical results such as 12m @ 1.5 g/t Au , 
22m @ 1 g/t and 17m @ 1.7 g/t. Other prospects with ore grade intercepts 
include Portrush (17m @ 1 g/t Au), Easky Prospect (12m @ 1.5 g/t Au), North 
Extension (5m @ 2.3 g/t Au) and Southern Corridor (9m @ 2.5 g/t Au). 

yy In addition, the Francopan-K3 prospect area is a large scale gold mineralised 
system that is prospective for high grade gold. Limited drilled has intersected 
37m @ 1.9 g/t Au (incl 8m @ 5.1 g/t Au) and 81m @ 1.2 g/t  (incl 81m @ 1.2 g/t 
Au) 

yy The recent resource upgrade to 914koz @ 1.1 g/t Au (from 650koz) will 
underpin the BFS. We still believe our target of 800-850koz in a single open 
pit is achievable.  

Analysis 

Whilst there was no formal scoping study numbers release we continue to 
believe this project will be capable of producing ~100koz pa based on a 3mtpa 
operation. We forecast capital cost to be in the range of $100-110m with AISC of 
$1,100-$1,200/oz. 

Based on the increased resource and the above estimates we have modelled a 
potential development scenario and assume production of ~100koz pa for 9 yrs

Scoping Study - EZL estimates

Mining Inventory 24mt @ 1.1 g/t for 850koz

Capital Cost A$90m

Strip ratio 4:01

Throughput 3mtpa

Grade 1.1 g/t Au

Recoveries 92%

Production per year ~100koz pa

Total cost per tonne A$30/t

All In Sustaining Cost $1,040/oz

Mine Life 8.5yrs

Our nominal valuation is $0.21/sh which is still risk adjusted to 40% of the total 
valuation, reflecting the early stage in the development. 

With the laterite, saprolite and transition zones resource of 285koz we see 
potential for at least a two stage pit with the starter pit having a much lower 
strip ratio and AISC that the overall project. This is atypical with most new 
projects requiring pre-strip etc

We are very encouraged by the five near mine exploration targets that have 
been outlined and the fact that CMM has sufficient funds to complete both a 
major infill program and target this new areas.

CMM has the rare combination of a significant resource in a new province and 
multiple exploration targets that could add real value.

Longer term we see potential for CMM to be a +$0.30/sh stock as various 
development hurdles are overcome. Any exploration success on other targets, 
especially higher grade mineralisation, would be very well received.  
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Copyright & Distribution

The material contained in this communication (and all attachments) is prepared 
for the exclusive use of clients of Euroz Securities Ltd (ACN 089 314 983) 
(“Euroz”) only. Euroz is the holder of an Australian Financial Services Licence 
(AFSL 243302) issued by the Australian Securities and Investments Commission 
(“ASIC”) and is a participant of the Australian Securities Exchange Group  
(“ASX Group”). 

The information contained herein is confidential and may be legally privileged. 
If you are not the intended recipient no confidentiality is lost nor privilege 
waived by your receipt of it. Please delete and destroy all copies, and contact 
Euroz on (+618) 9488 1400. You should not use, copy, disclose or distribute this 
information without the express written authority of Euroz.

Disclaimer & Disclosure

Euroz and its associates declare that they deal in securities as part of their 
securities business and consequently may have a relevant interest in the 
securities recommended herein (if any). This may include providing equity 
capital market services to their issuing company, hold a position in the securities, 
acting as principal or agent, or make a market therein and as such may effect 
transactions not consistent with the recommendation (if any) in this report.

Euroz declares that it may have acted as an underwriter, arranger, co-arranger or 
advisor in equity capital raisings, and will have received a fee for its services, for 
any company mentioned within this report during the last 12 months.

You should not act on any recommendation issued by Euroz without 
first consulting your investment advisor in order to ascertain whether the 
recommendation (if any) is appropriate, having regard to your investment 
objectives, financial situation and particular needs. Nothing in this report shall 
be construed as a solicitation to buy or sell a security, or to engage in or refrain 
from engaging in any transaction.

Euroz believes that the information and advice contained herein is correct at 
the time of compilation, however we make no representation or warranty that 
it is accurate, complete, reliable or up to date, nor do we accept any obligation 
to correct or update the opinions in it. The opinions expressed are subject to 
change without notice. No member of Euroz accepts any liability whatsoever 
for any direct, indirect, consequential or other loss arising from any use of this 
material.

We cannot guarantee that the integrity of this communication has been 
maintained, is free from errors, virus interception or interference.
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Contact Details
Euroz Securities Limited  +61 8 9488 1400

International Toll Free
(If calling to Euroz from the following Countries)
Germany 0800 1800 554
Switzerland 0800 835 385
Hong Kong 800 900 936
Malaysia 1800 805 002
Singapore 800 6161 759
New Zealand 0800 441 271
USA 18 772 804 390 
United Kingdom 08 000 929 851
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Nicholas Doherty - Assoc. Institutional Adviser +61 8 9488 1473
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